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Reduction

SUGGESTIONS BY THE UNITED STATES GOVIRNILNT RE
PROPOSED TARIIT NuGOTIATIONS COIMITTLEE

Terms of Reference

I. With a view to facilitating the negotiations during the forthcoming
tariff confercnce the Tariff Negotiations Committee (TNC). is estab-
lished.

“II. The Tariff Negotiations Committee (TIIC) shall consist of represent—
atives of all countries negotiating at the conference.

IIT. The terms of reference of the Tariff Nogotlatlons Committee (INC) shall
be as followss : ;

a. It shall cxercisc its good offices for the purpose of achicving
the maximum practicable progrcss toward the objectives of the
proposcd Article T{IX on tariff negotiations. 1In exercising
its good officcs the TNC shall be at the disposal of any country
or group of countries to arrange for additional negotiations on
a group basis whenever it is felt that the resort to triangular
or multilateral tecchniques would improve the scope of concessions
where purely bilateral techniques have proved inadequate.

b. It shall review the consolidated offcrs as soon as practicable

after the opening of thc negotiations and in the final phases of
the ncgotiations.

c. Upon the request of any ncgotiating country, it shall consider
any problems that such country may believe are impeding or unduly
delaying the successful conclusion of negotiations.

v. The TNC may give advicc and make suggestions on any of the matters
under III above. Participants will give full consideration to its
advicc or suggestions. Each country rctains, however, thc right to
determine for itself whether to accept such advice or rccommendations
and to decide on the basis of its own assessment whether to accept
the results of the ncgotiations.

Ve In formulating advice or suggewtions thc Tariff Negotiations Committce
(TNC) should be guided by the principles of the proposcd Article XXIX.
A1l ncgotiating countrics should contribute toward the maximum pract-
icable progress toward the objcctives of the new Article XXIX by making
overall concessions commcnsurate with the overall concessions reccived.
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VI.

VII.

VIII.

In conncction with point III-b, thc opening of ncgotiations bi-
laterally should in no way bec conditioncd upon the conduct or com—~
pletion of thc review contemplated in point ITI(b); the bilateral
negotiations should procecced concurrcently.

The binding against incrcase of low dutics or duty-free treatment
shall, in principle, bc recognized as o concession cquivalent in
value to the reduction of high dutics. For cxample, duties on
manufactures or on food products having an ad valorem incidence of
10 per cent or less would be considered as coming under this prin-
ciple. Howcver, this principlc should not be applied so 88 to pre-
clude reductions of low duties wherc it is practicable for a
negotiating country to make such rcductions in exchange for con-
cessions received,

No negotiating country shall be expected to give a reduction in a
rate or to bind a previously unbound ratc in exchange for the con-
tinuation of a binding alrcady agrced to in the GATT.



